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INVESTING WITH
YOUR 401K

4 Answers About
Investing With Your
401K
I f  you  a re  one  o f  t he  mi l l i ons  o f  Amer i cans  who

con t r i bu t e  t o  you r  401k  each  mon th .  You  a re

p robab l y  wonde r i ng  whe re  t ha t  money  i s  i n ves t ed

and  whe the r  o r  no t  i t ' s  eve r  go ing  t o  be  enough  t o

r e t i r e .

Mos t  emp loyees  choose  t he  r ecommended

inves tmen t s  and  neve r  l ook  a t  i t  aga in  un t i l  i t s  t oo

l a t e .  

The re  a re  many  f a c to r s  t o  cons ide r  when  p l ann ing

ou t  you r  i n ves tmen t  s t r a t egy  such  as  r i s k

t o l e r ance ,  age ,  and  how  much  $ $ $  you  wan t  when

you   r e t i r e .

    3  s t r a t egy ' s  t he  r i ch  i n ves t  i n

When  i t  comes  down  t o  i t .  The re  i s  no  one  way  t o

r each  you r  r e t i r emen t  accoun t  goa l s  bu t  he re  a re

some  common  ques t i ons  (wi th  answe r s )  abou t

i nves t i ng  i n  Rea l  Es t a t e  wi th  you r  401K :  
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#1 Can I Purchase Real Estate with my 401K?
Yes !  You  a re  a l l owed  t o  use  you r  se l f -d i r ec t ed  I RA

to  pu rchase  a  p rope r t y  f o r  i n ves tmen t  pu rposes .

The  I RS  does  no t  a l l ow  you  t o  buy  o r  se l l  a

p rope r t y  t o  any  d i squa l i f i ed  pe r son ,  i n c l ud ing

you r se l f .  

#2 Are there restrictions on the type of 
property my IRA can purchase?

No !  you r  I RA  can  pu rchase  any  t ype  o f  r ea l  es t a t e :

r e s i den t i a l ,  i ndus t r i a l ,  med ica l ,  even  r aw  l and !  As

long  as  you r  pu rchase  i s  an  i n ves tmen t  t he r e  a re

no  r e s t r i c t i ons !  

#3 Does rental income have to go back into my
401K?

Yes ,  i n come  gene ra t ed  f r om  you r  I RA -owned

p rope r t y  mus t  go  back  i n t o  you r  I RA .  Th i s  a l l ows

you  t o  keep  you r  t a x - f r ee  s t a t u s  o f  t he  i n ves tmen t s .

#4 Can I invest my 401K funds into an existing
entity such as an LLC that will invest in Real
Estate?

Yes !  You  can  i n ves t  you r  401K  f unds  i n t o  a  new l y

fo rmed  p r i v a t e  en t i t y  t ha t  wi l l  i n ves t  i n  r ea l  es t a t e

on  you r  beha l f !

I n ves t i ng  pass i ve l y  a l l ows  you  r ece i ve  a l l  o f  t he

advan t ages  o f  own ing  r ea l  es t a t e  wi thou t  t he

Tenan t ,  To i l e t s ,  o r  T rash !  A l l  you  do  i s  s i t  back ,

r e l a x  (o r  even  s l eep ) ,  and  have  you r  money  g row !                  

F i nd  ou t  how  t o  exped i t e  you r  i n ve s tmen t s  HERE


